Hong Leong Islamic Bank Berhad (686191-W)
Unaudited Balance Sheet As At 31 December 2003

Financial Financial

Period Ended Year Ended
Note 31/12/2008 30/06/2008
RM'000 RM'000
ASSETS
Cash and short-term funds 4 1,792,789 1,871,430
Deposits and placements with banks
and other financial institutions 5 34,907 -
Securities Held-for-trading 6 (1) 1,831,990 927,570
Securities Available-for-sale 6 (ii) 213,594 780,812
Securities Held-to-maturity 6 (iii} 176,573 126,957
Financing and advances 7 4,085,654 4,242 329
Other assets 5,380 7,054
Statutory deposits with Bank Negara Malaysia 137,664 144,964
Property, plant and equipment 2,028 1,854
Deferred tax assets . 18,415 17,850
Total Assets 8,298,994 8,120,820
LIABILITIES AND
SHAREHOLDERS' FUND
Deposits from customers . 9 6,360,344 6,208,081
Deposits and placements of banks
and other financial institutions 10 831,307 779,000
Bills and acceptance payable 100,417 110,480
Other liabilities 11 291,650 351,119
Provision for taxation ’ 9,625 7,408
Total Liabilities 7,593,343 7,456,088
Share Capital 500,000 500,000
Reserves 205,651 164,732
Total Shareholders’ Funds 705,651 664,732
Total Liabilities and Shareholders’' Funds 8,298,994 8,120,820
COMMITMENTS AND CONTINGENCIES 17 881,971 966,378
CAPITAL ADEQUACY
Core capital ratio | 16 16.64% 1633%
“Risk-weighted capital ratio R | - S TTTIBATY T OT%
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Hong Leong Islamic Bank Berhad (686191-W)
Unaudited income Statements
For The Financial Period Ended 31 December 2008

Current Corresponding Current Corresponding
Quarter Ended Quarter Ended Period Ended Period Ended
Note 31/112/2008 31/12/2007 31/12/2008 31/1212007
RM'000 RM'000 RM'000 RM'000
Income derived from investment
of depositors' funds and others 12 90,397 71,557 184,018 143,217
Income derived from investment
of shareholders’ funds 13 7,467 7,951 19,550 15,914
Allowance for losses on financing 14 54 (6,229) {(145) (11,736)
Profit equalisation reserve (7,050) (249) (11,227) 794
Total distributable income 90,868 73,030 192,196 148,189
income attributable to the depositors 15 (52,473) (38,850) {110,543) (80,286}
Total net income 38,395 34,18¢ 81,653 67,903
Other operating expenses {15,827) {12,967) (31,088) {26,059)
Profit before zakat and taxation 22,568 21,213 50,565 41,844
Zakat (13) - (29) -
Taxation (5,660) (5,482) {12,660} {10,887)
Profit after zakat and taxation 16,895 15,731 37,876 30,957
Earnings per share - basic (sen) 3.38 3.15 7.58 6.19
Earnings per share - fully diluted {sen) 3.38 3.15 7.58 6.19
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Hong Leong Islamic Bank Berhad (686191.-W)
Unaudited Cash Flow Statements
For The Financial Period Ended 31 December 2008

Current Corresponding
Period Ended Period Ended
3111272008 31/12/2007
RM'000 RM'000
Cash Flows From Operating Activities
Profit before zakat and taxation for the financial year 50,565 41,844
Adjustments for :
Depreciation 336 309
Gainfloss from securities held-for-trading (2,842) (2,495)
Allowance for losses on financing and advances 145 12,763
Net unrealised gain on revaluation of securities held-for-trading
and derivative financial instruments (358) 2,266
Amortisation of premium less accretion of discounts {21,596) {11,755)
Finance income from securities available-for-sale (9,231} (2,946)
Finance income from securities held-to-maturity (2,785) (2,688)
Operating profit before working capital changes 14,233 37,298
{Increase)/Decrease In Operating Assets
Financing and advances 156,530 {347,079)
Statutory deposits with Bank Negara Malaysia 7,300 25,500
Other assets 1,674 (71,574)
Deposit and placement with banks and other financial
institutions (34,907} 100,000
Securities held-for-trading (880,121) (164,319)
{Increase)/Decrease In Operating Liabilities
Deposits from customers 152,263 142,477
Deposits and placements of banks and others financial
institutions 52,307 330,000
Bills and acceptance payable (10,063) 7,659
Other liabilities (58,695) (53,068)
Cash generated from/(used in) operations (599,480) 6,894
Zakat paid (78) -
Income taxes paid (11,733 {10,348)
Net cash generated from/{used in) operating activities {611,290) (3,454)
Cash Flows From Investing Activities
Net purchase of securities available-for-sale 579,727 4913
Net purchase of securities held-to-maturity (46,568) 250,648
Purchase of property, plant and equipment (510) (974}
Net cash generated from/{used in) investing activities 532,649 254,587
Net increase/(Decrease) in Cash and Cash Equivalents ‘ (78,641) 251,133
Cash and Cash Equivalents at Beginning of Financial Period 1,871,430 1,365,818
Cash and Cash Equivalents Carried Forward ‘ 1,792,789 1,606,951
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HONG LEONG ISLAMIC BANK BERHAD ("HLISB" or "Bank")

Notes To The Unaudited Financial Statements
For The Financial Period Ended 31 December 2008

1

Basis of preparation

The financial statements of the Bank are prepared in accordance with the
provision of the Companies Act 1965, Bank Negara Malaysia Guidelines (GP8-i),
applicable approved accounting standards in Malaysia (MASB-i) and Shariah
requirements.

Performance review

HLISB is a full-fledged Islamic bank and a wholly owned subsidiary of Hong
Leong Bank Berhad (HLB) offering commercial products and services to retail and
corporate customers.

With an authorized capital of RM.1 billion and paid up capital of RM 500 million,
HLISB is poised towards reaching out to the needs of customers seeking an
alternative to conventional banking.

For financial period ended 31 December 2008, HLISB posted a gross financing
base of RM 4.2 billion and deposits from customer of RM 6.4 billion. Financing to
deposit ratio stood at 66%.

The core capital ratio and risk-weighted capital ratio stood at 16.84% and 18.47%
respectively as at 31 December 2008, supported by an initial share capital base of
RM 500 million. The ratio was maintained above the regulatory minimum of 4%
and 8% respectively.

Current year prospects - Outlook for this financial year ending 30 June 2009

The Bank will continue to broaden its customer focus, as a full service Islamic
bank, by offering Islamic Investment Banking, Corporate Banking and Wealth
Management complementing its existing established personal Financial Services
business.
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Financial Financial

Period Ended Year Ended
31M12/2008 30/06/2008
RM'000 RM'000
4 Cash and short-term funds
Cash and balances with banks and others 246,009 (13,210)
financial institutions
Money at call and deposit placements
maturiting within one month 1,546,690 1,885,340
1,792,789 1,871,430

5 Deposits and placements with banks and other financial institutions

Licensed Islamic banks 34,907 -

34,907 -

6 Securities

(i} Securities Held-for-trading

BNM bills 661,283 377,169
Malaysian Government treasury bills 167,117 -
Malaysian Government investment certificates 22,553 55,188
Negotiable Islamic Debt Certificates 349,107 89,348
Bankers' acceptance and Islamic accepted hills 581,111 358,531
Khazanah honds - 47,334
Sukuk BNM ljarah 50,819 -
1,831,990 927,570

{(ii) Securities Available-for-sale

Cagamas bonds - 99,021
Khazanah bonds 9,789 9,531
Malaysia Government investment certificates : 168,608 652,225
Unquoted securities ,
Private and Islamic debt securities 35,197 20,035
213,594 780,812
{(iii) Securities Held-to-maturity _
Malaysia Government investment certificates 60,263 60,305
Negotiable [slamic Debt Certificates 49,770 -
Unguoted securities :
Shares 575 575
Private and Islamic debt securities 65,265 66,077
176,573 126,957
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{i)

(ii)

(iif)

(iv)

Financial Financial
Period Ended Year Ended
3112/2008 30/06/2008
RM'000 RM'000
7 Financing and advances
By type
Cashline 8,233 11,230
Term financing
- House financing 3,492,726 3,192,524
- Hire purchase receivables 2,720,098 2,971,414
- Lease receivables 18,632 21,080
- Other term financing 337,000 356,760
Claims on customers under acceptance credits 183,430 197,898
Staff financing 29 M
Revolving Financing - 26
Others 701 778
6,761,749 6,751,751
Less: Unearned income (2,584,817} (2,419,663)
Gross financing and advances 4,176,932 4,332,088
Less : Allowance for bad and doubtful financing
- General (62,231) {65,025)
- Specific _ (29,047) {24,734)
Total net financing and advances 4,085,654 4,242,329
By contract
Bai' Bithaman Ajil 1,665,955 1,484,449
ljarah 17,906 20,028
liarah Muntahia Bittamlk/AITAB 2,409,641 2,629,727
Murabahah 183,430 197,884
Gross financing and advances 4,176,932 4,332,088
By type of customer
Domestic non-bank financial institutions
- Others than stockbroking companies 21,344 21,693
Domestic business enterprises
- Small medium enterprise 255,027 343,070
- Others 640,424 610,114
Government and statutory body 53 59
Individuals 3,207,861 3,313,848
Other domestic entities 1,713 1,981
Foreign entities 50,510 41,323
Gross financing and advances 4,176,932 4,332,088
By profit rate sensitivity
Fixed rate
= House financing 482,294 508,468
- Hire purchase receivables 2,401,094 2,624,008
- Others fixed rate financing 143,568 201,141
Variable rate
- Others 1,149,976 998,471
Gross financing and advances 4,176,932 4,332,088
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V)

By purpose

Securities
Transport Vehicles
Purchase of landed property:
- Residential
- Non-residential
Personal Use
Consumer Durables
Construction
Working Capital
Other Purposes

8 Non-performing financing

(i)

Movements in non-performing financing

As at beginning of the year

" Classified as non-performing during the year

Reclassified as performing
Amount recovered
Amount written off

As at end of the year

Less: Specific allowance

Net non-performing and financing

Ratio of net non-performing financing and advances
to total net financing and advances '

Financiat Financiai
Period Ended Year Ended
3111212008 30/06/2008
RM'000 RM'00C0
361 432
2,248,939 2,432,909
1,086,483 996,979
204,142 194,542
57,492 60,396
- 2
28,605 34,688
550,787 612,001
33 49
4,176,932 4,332,088
45,754 61,070
93,841 185,715
(75,198) {153,442}
(11,435) {29,708}
)] {17,881}
52,955 45,754
{29,047} (24.734)
23,908 21,020
0.6% 0.5%
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(ii)

(iif)

Movements in allowance for bad and doubtful financing

General allowance

As at beginning of the year

Allowance made during the period
Allowance written back during the pericd
As at end of the year

As % of gross financing and advances
less specific allowance

Specfific allowance

As at beginning of the year
Allowance made during the pericd
Allowance recovered

Amount written off

As at end of the year

Non-performing financing and advances
By purpose

Securities
Transport Vehicles
Purchase of landed property:
- Residential
- Non-residential
Personal Use
Construction
Working Capital

Financial Financial

Period Ended Year Ended
31M12/2008 30/06/2008
RM'000 RM'000
65,025 55,932

- 9,093

(2,794) -

62,231 65,025
1.5% 1.5%
24,734 29917
7,442 21,780
(3,122) (9,082)
) {(17.881)

29,047 24,734
220 242
27,583 23,776
18,532 16,485
988 940

228 126

653 162

4,751 4,023
52,955 45,754
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Financial Financial

Period Ended Year Ended
31/12/2008 30/06/2008
RM'000 RM'000
9 Deposits from customer
(i) By type of deposit
Non-Mudharabah :
Demand deposits 377,646 362,557
Savings deposits 565,186 555,853
Negotiable islamic debt certificate 1,003,600 529,911
1,946,432 1,448,321
Mudharabah
Savings deposits 510,352 478,049
General investment deposits 1,608,503 1,635,080
Special investment deposits 2,295,057 2,646,631
4,413,912 4,759,760
6,360,344 6,208,081
{ii) By type of customer
Government and statutory bodies 622,969 605,026
Business enterprise 4,131,463 4,216,689
Individuals 1,477,068 1,284,113
Others 128,844 102,253
6,360,344 6,208,081
10 Deposits and placements of banks and other financial institutions
Mudharabah
Licensed islamic banks . 365,072 589,000
Licensed banks 184,905 190,000
Licensed investment banks 2,000 -
Other financial institutions i 279,330 -
831,307 779,000
11 Other Liahilities
Amount due to holding company 175,594 240,423
Profit equalisation reserves 15,511 4,284
Provision for zakat 30 79
Profit payable 48,477 31,591
Others 52,038 74,742
291,650 351,119
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12 Income derived from investment of depositors’ funds and others

Income derived from investment of :

®

- General investment deposits
- Other deposits

Income derived from investment of general investment deposits

Finance income and hibah

Financing, advances and other financing
Securities Held-for-trading

Securities Available- for-sale

Securities Held-to-maturity

Money at call and deposit with financial institutions

Amortisation of premium less accretion of discount
Total finance income and hibah

Other operating income
Fee and commission
- Commission
- Service Charges & fees
- Guarantee fees
- Other fees income
Gainf(loss) from sale of held-for-trading securities
Gain/(loss) from sale of available-for-sale securities
Unrealised gain/(loss) on revaluation of
held-for-trading securities
Others

Current Corresponding Current Corresponding
Quarter Ended Quarter Ended Period Ended Period Ended
311212008 311212007 311212008 311212007
RM'000 RM"000 RM'000 RM"000
47,196 45,318 120,012 93,887
43,201 26,239 64,006 49,330
90,397 71,557 184,018 143,217
28,575 32,078 70,172 65,064
284 (1,273} 546 34
1,074 840 5,539 1,738
695 412 1,671 1,586
7,147 6,844 23,523 16,256
37,775 38,901 101,451 84,678
7,325 6,471 12,958 6,935
45,100 45,372 114,409 91,613
- 288 - 503
- 378 - 700
- 3 - 3
- 530 - 904
a0 284 1,705 1,472
1,868 - 3,683 -
38 {1,554) 215 (1,337)
- 17 - 29
2,096 (54) 5,603 2,274
47,196 45,318 120,012 93,887
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(il) Income derived from investment of other deposits

Finance income and hibah

Financing, advances and other financing
Securities Held-for-trading

Securities Available- for-sale

Securities Held-to-maturity

Money at call and deposit with financial institutions

Amortisation of premium less accretion of discount
Total finance income and hibah

Other operating income
Fee and commission
- Commission
- Service Charges & fees
- Guarantee fees
- Other fees income
Gain/(loss) from sale of held-for-trading securities
Gain/(loss) from sale of available-for-sale securities
Unrealised gain/(loss) on revaluation of
held-for-trading securities
Others

13 Income derived from investment of shareholders’ fund

Finance income and hibah

Financing, advances and other financing
Securities Held-for-trading

Securities Available- for-sale

Securities Held-to-maturity

Money at call and deposit with financial institutions

Amortisation of premium less accretion of discount
Total finance income and hibah

Other operating income
Fee and commission
- Commission
- Service Charges & fees
- Guarantee fees
- Other fees income
Gain/(loss) from sale of held-for-trading securities
Gain/(loss) from sale of available-for-sale securities
Unrealised gain/(loss) on revaluation of
held-for-trading securities
Others

Current Corresponding Current Corresponding
Quarter Ended Quarter Ended  Period Ended Period Ended
3111212008 3111212007 31/12/2008 311212007
RM'000 RM'C00 RM'000 RM'000
25,540 18,504 37,425 34,186
216 (603) 291 18
1,678 486 2,954 913
612 275 891 833
7,867 4,067 12,548 8,542
36,913 22,729 54,107 44,492
5,302 3,423 6,911 3,644
41,215 26,152 61,018 48,136
- 162 - 264
- 215 - 368
- 2 - 2
- 297 - 475
448 208 209 773
1,474 - 1,964 -
64 (806} 115 (703)
- 9 - 15
1,986 87 2,988 1,194
43,201 26,239 64,006 49,330
3414 5,622 9,356 11,029
37 (209) 74 5
100 148 738 295
84 76 223 269
797 1,212 3,136 2,755
4,432 6,850 13,527 14,354
922 1,100 1,727 1,176
5,354 7,950 15,254 15,530
264 50 559 86
3N 65 669 118
1 - 375 -
1,283 M 1,948 152
(3) 55 228 280
246 - 491 -
3 (262) 28 {226)
8 3 - 5
2,113 1 4,296 384
19,550 15,914

7,951
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14 Allowance for losses on financing

Allowance for bad and doubtful financing
(a) Specific allowance
- Made during the financial period
- Written back
(b} General allowance
- Made during the: financial period
- Written back

Bad debts on financing
- Recovered
- Written off

15 Income attributable to the depositors
Deposits from customers
- Mudharabah
- Non-Mudharabah
Deposits and placements of banks and
other financial institutions
- Mudharabah

Current Corresponding Current Corresponding

Quarter Ended Quarter Ended Period Ended Period Ended

31/12/2008 3112i2007 3111212008 31M12/2007

RM"000 RM000 RM"000 RM'000

3,988 5,818 7,442 11,614
{1.743) {1,880) (3,122) (3,977}

- 2,780 - 5,126

{1,599} - (2,794) -

(813) {532) (1.587) (1,159)

113 43 206 132

(54) 6,229 145 11,736

43,664 33,782 89,688 71,051

7,238 3,518 17,047 6,652

1,671 1,549 3,808 2,583

52,473 38,850 110,543 80,286
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16

Capital adequacy

Tier | capital
Paid-up share capital
Other reserves *

Less: Deferred tax assets/(liabilities)
Total Tier | capital

Tier If capital
General allowance for bad and doubtful financing
Total Tier Il capital

Capital base

Core capital ratio
Risk-weighted capital ratio

* Fair value reserve has been excluded from the Bank's capital base in accordance with BNM/GP8-i.

Financial

Financial
Period Ended Year Ended
31/12/2008 30/06/2008
RM"000 RM'000
500,000 500,000
164,063 164,063
664,063 664,063
(17,850) {17,850)
646,213 646,213
62,231 65,025
62,231 65,025
708,444 711,238
16.84% 16.33%
18.47% 17.97%
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17 Commitments and contingencies

. Certain transaction-related contingent items
Short-term self-liquidating trade-related
contingencies
Irrecoverable commitments to extend credit
- Maturity less than one year
- Maturity more than one year

Certain transaction-related contingent items
Short-term self-liquidating trade-related
contingencies
Irrecoverable commitments to extend credit
- Maturity less than one year
- Maturity more than one year

Financial Pericd Ended

311122008
Financing Risk
Principal equivalient weighted
amount amount amount
RM'000 RM'000 RM'000
47,542 23,771 23,693
841 168 126
141,232 28,246 26,896
592,356 346,178 303,675
881,971 398,364 354,390
Financial Year Ended
30/06/2008
Financing Risk
Principal equivalent weighted
amount amount amount
RM'000 RM'000 RM'000
34,348 17,174 17,131
4,215 843 792
202,441 40,488 39,816
725,374 362,687 302,526
966,378 421,192 360,265

Page 15 of 17



L1 10 g; ebeg

"aouBMmOR yioads Bunonpap tale Bupueuy Bunwiopad-ucu Bupueisino sjuasaldas SIUL .
296425 ITL'S90'E (eg6'c0L’))  (€3€'Ly6) (evs'ssen) deB Ajanisuss oud el
798'425't ££1'690'2 (e98'0L'y)  (£92'1¥6) (evg'aas't) defB Auasuss Jyosd J9eys soUB|EG-UQ

0z8'0z1'8 - ZrL'vea’t E 28L'657 181112 1£6'266 202209 spun; sJapjoyaseys
pue sapigey eyl
ZEL 39 - TELP39 - - - - - SPUN; sJeploysIeyg
880'96'L - [ - Z8L°65¢ - ISIVETL IE6'266 Z0Z 209 . salliqe|] [eyoL

- 17596¢ - 1zg'ese - - - - - saniqel ey
%9'E ogr'oLl - £82°0) - - 092'%€ LE6'LS sge'cl s|geied soueidazoe pue sjig
%9'e 000622 - - - - - 000641 000°00€ SUCHNINSUI [BIOUBLY JBYI0 @

jueq jo Juswsaei B spsodsg

%62 18080Z'9 . - - - 784'652 225°06LY 800'29F 918882V SIRWolsND Woy sysodag
! sauiger]

TGz5 0218 0.5'226 Z2E'VLL 296°125') BLE'FZE'T viL'izh ¥56'LS 659'9P0'C s1985e {Bl0]

- ZeL'LLL - ZeL bilL - - - - - sjasse Jayl0

- 50402 - $02'02 - - - - - « Bujuopad-uou -

%e's  bza'LZEY - (oL2'78) PLIVT: A £09'¢08'% £69'Z1Y 7ag't L BLE oLy + Buwopad -
SeaUeApE pug mc_ur_mEu_
%9t 166921 - 545 SZE0E 256'G6 - - Aunmew-oppley sennaeg
%0t Z18'082 - - - 664'52. 18061 zi6'68 - S|es-10)-aIqelieAy SalINoeg
%o 0.5°126 0.5'226 - - - - - - Guped-jorplal sanunoag
%G'E 0Er1L8') - (oL6'El) - - - - OpE'SEE'L SPUN LLS) LS pue ysen
Slassy

% 000, 000,Wy 000, 000.WY 0008 000.M 000,44 0004
ojel Bjo] jHeoq aAljisuas sieak sleak Sijuow sSyjuow Huowt
youd Buipeay woud S 18A0 &l Z-Ex £l< Lo1dn 800Z aunf og

aAnseya =UON
yooq Bujpesi-uoy . -

'anuemMO|e 2yioads Bunsnpsp Jaye Bupueuy Buiwopad-uou Bupuelsino siuesaxdsl syl .
86 0EY'| BL0'FFE'L {Zz0's80'L)_ {e¥0've9) {20Z°cpL'T) def Ayapisuas youd jejo)
86L'08'L 80'0¥2'L (zzo'sg0’t)  (6v0'vE0) (zoz'sh1'zh suBs Jyoud J8ays s2UBBG-UD

+66'862°8 - 1ZLL0'L - 8Z6'802 6Y6'E9L'L £06'016 €60 IPE'Y Spuny sepjoyaleys
puE sanllige)| je30L
15960 - 159602 - - - - - SPUNY §,19P|0yRIBYS

EPECES L - 07 B0T - 826802 6¥6 €911 £06'0.6 €60 LYE'Y saf)

- GIT10E - XA - - - - - SaNIgE! JSYID
%9'e Liy'noL - 861°L - - §69'5E ¥8e'48 - ajgeded aoueidsode pue ik
%T'e LE'LEs - - - - - S06'FE z0F'962 SUOINISUI [BrdueUy JAL0 B

NUEQ jo uswesed g susodag]

%6'T PrE09t's - - - 926'802 LiL'sgl'L ¥ho'Big LES'FPL'Y si2Weisng woy sysodag
samiger)

V86'86Z'8 DB6°LES'L  BERMLE B6¥'0EY°L JO0°ESH'L 226'8L PeRagE 98B°GL'Z S19SSE [Rl0)

- L8F'SHL - 287 E9L - - - - - S19SSE JALID)

- bYS'ee - BYS'EZ - - - - - . Bulwopad-uou -

%96 501250 - (228°19) 28F'06P" ) BLI'GEE"L 7268 £85'8¢ 961'6¥E'L » Buluuoped -

$80UBAPE pue Gunueuly
%Sy £ig'as) - §i8 - 822'021 - 0LL'8Y - Aumei-lo)-pieH senunseg
%9'E Y651 - - - - - ¥ES'ELT - B|@5-40)-9(GRlIBAY SaLINdag
%OE 066'LE8'E 056'LE8'L - - - . - - - Buipesi-iop-pioH senunoeg

%0°L LOG'PE - - - - - L06'%E - SUCHAIASU [BSUBUY B0
2 YUBQ Yim Juawaaed g sysedan
%EE BBLZBL'E - 660'9ve - - - - 069'9vG°L SPUny WLB) HOYS pug yses
S}assy

% 000.MY 000NN 000y 000.M8 000,WY 000.WY 000, 000N
ajed eeL jooq IAISUIS sieek SJealk syuow syyuow Yjuow
woud Buipes) oud FRLYY [:3% F{ 3 gl < Loy dn 8007 Joquiasag L

LU E] -uoN
-— yooq Bupesn-uon .
¥SU ejeryjord 8L




19 a) Related party transactions

All related party transactions within the Bank had been entered into in the
normal course of business and were carried out on normal commercial terms.

b) Connected Parties (CP) Exposures as at 31 December 2008

Aggregate value of outstanding credit exposures with CP (RM'000) 2,211
Outstanding credit exposures to CP as proportion of total credit exposures (%) 0.053
Outstanding credit exposures with CP which is non-performing or in default (%) 0.001
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